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Main Ideas o Bayesian methods allow joint estimation of structural and
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o learning parameters.
What the o J =4, window of one year, results not too sensitive to
Author Does X
o this.
o . . . . . .
o Gain parameters are relatively high in volatile periods.

Environment

o

Taylor principle is satisfied.

o

Cmlation o Simulation with estimated parameters: 10,000 samples of
and 185.

ertimation o Time-varying volatility.

° o Inflation s.d. ratio 0.39 versus 0.35 in the data.

l\jom findings o Output gap s.d. ratio 0.42 versus 0.50 in the data.

° o Interest rates?

Summary o Interesting. These ratios would be unity without the gain
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changes.
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o e Bullard and Suda (2008).
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R e Standard recursive learning exercise, but replace
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o o Main results still hold:
More finds e “extra” term in the actual law of motion.
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o o expectational stability conditions unchanged.
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o This paper has a compelling endogenous explanation
for clustered macroeconomic volatility.
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What the @ Very nice paper in a very nice conference.

Author Does

o

This paper has a compelling endogenous explanation
for clustered macroeconomic volatility.

o

Environment

o

I think further research and exploration of this idea is
warranted.

o

Simulation
and

estimation o Important implications for how we perceive the role of
. stabilization policy.

More findings e Stabilization policy keeping agents within thresholds

. produces an extra measure of volatility reduction.
Summary o “Nonlinear volatility reduction” as in Bullard-Singh

. (2007).
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